Itaúsa - Investimentos Itaú S.A. and 

Subsidiary Companies
Notes to the Consolidated Financial Statements 

for the Six-month Period Ended June 30, 2001

In thousands of reais or in thousands of dollars, appropriate


1
Presentation of the Financial Statements

The consolidated financial statements of Itaúsa - Investimentos Itaú S.A. (ITAÚSA) and its subsidiaries (ITAÚSA CONSOLIDATED) have been prepared in accordance with accounting policies derived from the Brazilian Corporate Law and instructions issued by the Brazilian Securities and Exchange Commission (CVM) and the Brazilian Central Bank (BACEN), which include the use of estimates.

The consolidated financial statements have been presented without the classification of balances between current and long-term amounts, consistent with the presentation with the comparable period.

2
Consolidated Financial Statements

The consolidated financial statements include ITAÚSA and its direct and indirect subsidiaries, as follows:

.
Banco Itaú S.A. (Itaú); Banco Itaú Europa, S.A. (BIE); Banco Banerj S.A. (Banerj); Banco Banestado S.A. (*) (Banestado); Banco Bemge S.A. (Bemge); Banco Itaú Buen Ayre S.A. (Itaú Buen Ayre); Itaú Seguros S.A. (Itauseg); Itaú Capitalização S.A. (Itaucap); Duratex S.A. (Duratex); Itautec Philco S.A. (Itautec); Elekeiroz S.A. (Elekeiroz), and Itaúsa Empreendimentos S.A. (Itaúsa Empreendimentos).

(*)
New name of Banco do Estado do Paraná S.A., investment acquired by subsidiary Banco Itaú S.A. on October 17, 2000.

3
Summary of Significant Accounting Policies

(a)
Basis of consolidation - All material intercompany profits, transactions and balances have been eliminated on consolidation.

The difference between ITAÚSA and ITAÚSA CONSOLIDATED in net income and shareholders' equity results from the effects on the differing policies for the amortization of goodwill on acquisitions, the recognition of deferred tax assets and the elimination of profits or losses on transactions between group companies, together with corresponding deferred taxation effects.

(b)
Translation of the financial statements into U.S. dollars - For the convenience of the reader, all amounts in the accompanying financial statements at June 30, 2001 in reais have been translated into U.S. dollars at the official bank selling rate of exchange of R$ 2.3049 per US$ 1 at June 30, 2001. This translation should not be construed as representing that the amounts in reais actually represent or have been, or could be, converted into U.S. dollars. Furthermore, if the translation had been calculated in accordance with US GAAP (SFAS 52, "Foreign Currency Translation"), significantly different amounts would have been presented.

Foreign exchange transaction gains or losses, if any, are reflected directly in income for the six-month period ended June 30, 2001.

(c)
Interbank funds applied, loans, discounted trade receivables, financing, remunerated deposits, funds obtained in the open market and other receivables and payables - Transactions subject to monetary correction or foreign exchange rates are recorded at present value, calculated "pro rata die" based on the variation of contracted index. Real estate loans are adjusted to present value of future installments. Transactions with predetermined remuneration rates are recorded at their redemption value, adjusted for any unearned income/expenses. Interest income on loans, discounted trade receivables, and financings is accrued up to the 60th day from the due date and recoveries generated from transactions previously written off are credited to Income from Loan Operations.

(d)
Securities - These are recorded at amortized cost and adjusted by a provision to reflect market value, when this is lower.

(e)
Allowance for loan losses - The balance of the allowance for loan losses was recorded based on an analysis of the credit risk in the loan portfolio, in amounts considered sufficient to cover loan losses.

(f)
Investments - In subsidiary and associated companies, investments are recorded by the equity method. The financial statements of foreign branches and subsidiaries, included in ITAÚSA CONSOLIDATED, are adjusted to comply with Brazilian accounting policies and converted into reais. Other investments are recorded at cost, restated up to December 31, 1995.

(g)
Fixed assets - These are stated at cost of acquisition or construction, less accumulated depreciation, restated up to December 31, 1995. For insurance operations, private pension and capitalization, property and equipment are adjusted to market value supported by appraisal reports. Depreciation is calculated using the straight line method, based on monetarily corrected cost at the following annual rates:

	
	Percentage
	

	
	
	

	Buildings in use 
	4
	

	Installations, furnishings, equipment and security and communication systems
	10 to 25
	

	EDP systems
	20 to 50
	


(h)
Deferred expenses - Deferred organization and expansion expenses represent leasehold improvements, and are amortized on a straight line over the respective rental periods, and acquisition and development of software are amortized on a straight line basis over five years.

(i)
Technical provisions for Insurance, Social Security and Capitalization - The provisions for unpaid premiums relating to insurance transactions are calculated based on the nominal value of withheld premiums, pursuant to the criteria established by National Council of Private Insurance (CNSP) Resolution 14/1988. The provision relating to the automotive segment is complemented based on the reference fee, in conformity with Superintendence of Private Insurance (SUSEP) circulars 02/1994 and 05/1994, Technical provisions for social security operations and capitalization are set up in conformity with the actuarial Technical Standards approved by SUSEP.

(j)
Income tax, Social contribution, PIS and COFINS - The provisions were calculated according to the current legislation at the rates shown below:

	
	Percentage
	

	
	
	

	Income tax
	15.00
	

	Additional income tax
	10.00
	

	Social contribution
	8.00
	

	Additional social contribution (*)
	1.00
	

	PIS
	0.65
	

	COFINS
	3.00
	


(*)
Period from May 1, 1999 to January 31, 2000 calculated at the rate of 4%. As from February 1, 2000 up to December 31, 2002 the rate was reduced to 1%.

Amounts subject to litigation have been fully provided.

4
Income Tax and Social Contribution

(a)
Income tax and social contribution charged in the period are stated as follows:

	
	January 1 to June 30, 2001
	
	January 1
	

	
	
	
	
	
	to June 30,
	

	
	R$
	
	US$
	
	2000 - R$
	

	
	
	
	
	
	
	

	Net income before tax and social contribution
	1,547,130
	
	671,235
	
	1,274,541
	

	Taxes payable (income tax and social contribution) at rates of 25% 


and 9% (*) respectively
	(526,024
	)
	(228,220
	)
	(433,344
	)

	
	
	
	
	
	
	

	Increases/decreases in income tax and social contribution payable 


as the result of
	
	
	
	
	
	

	
	
	
	
	
	
	

	Permanent differences
	380,241
	
	164,971
	
	190,214
	

	
Equity in income of subsidiaries and affiliates
	7,263
	
	3,151
	
	8,045
	

	
Non-deductible expenses and provisions, and other
	179,519
	
	77,886
	
	58,203
	

	
Interest on capital
	193,459
	
	83,934
	
	123,966
	

	
	
	
	
	
	
	

	Temporary differences
	(227,384
	)
	(98,652
	)
	(47,063
	)

	
Allowance for loan losses
	(86,666
	)
	(37,601
	)
	35,580
	

	
Labor provisions, tax contingencies and other expenses
	(140,718
	)
	(61,051
	)
	(82,643
	)

	
	
	
	
	
	
	

	Other adjustments
	(13,246
	)
	(5,747
	)
	(26,677
	)

	
Income tax of foreign branches and subsidiary companies
	(13,246
	)
	(5,747
	)
	(26,677
	)

	
	
	
	
	
	
	

	Income tax and social contribution from operations for the period
	(386,413
	)
	(167,648
	)
	(316,870
	)

	
Withholding tax on distribution of interest on capital
	(65,629
	)
	(28,474
	)
	(36,264
	)

	
	
	
	
	
	
	

	Total income tax and social contribution
	(452,042
	)
	(196,122
	)
	(353,134
	)


(*) In accordance with Note 3(i).

(b)
The composition of accounting adjustments, which refer to temporary additions to deferred income tax and social contribution is shown below:

	
	January 1 to June 30, 2001
	
	January 1
	

	
	
	
	
	
	to June 30,
	

	
	R$
	
	US$
	
	2000 - R$
	

	
	
	
	
	
	
	

	Income tax and social contribution to offset related to 

temporary adjustments
	256,034
	
	111,083
	
	(44,741
	)

	
	
	
	
	
	
	

	Tax credits:
	
	
	
	
	
	

	
Increase (reversal) over temporary inclusions/exclusions
	159,877
	
	69,364
	
	21,041
	

	
Increase (reversal) over tax loss and negative social contribution
	67,291
	
	29,195
	
	(10,487
	)

	
Increase (reversal) over initial balance of tax loss 



carryforward/write-offs and other
	28,866
	
	12,524
	
	(55,295
	)


(c)
The balance of tax credits and deferred tax liabilities (income tax and social contribution) was comprised as follows:

	
	
	
	
	
	
	
	June 30, 2001
	

	
	December 31,
	
	
	
	
	
	
	

	
	2000 - R$
	
	Changes - R$
	
	R$
	
	US$
	

	
	
	
	
	
	
	
	
	

	Tax credits
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Temporary differences:
	
	
	
	
	
	
	
	

	
Provision for loan losses
	712,215
	
	79,683
	
	791,898
	
	343,571
	

	
Valuation allowance for securities/interbank deposits
	268,381
	
	2,505
	
	270,886
	
	117,526
	

	
Provision for interest on capital
	26,086
	
	88,912
	
	114,998
	
	49,893
	

	
Provision for tax contingencies
	188,199
	
	17,075
	
	205,274
	
	89,060
	

	
Provision for labor contingencies
	161,160
	
	14,095
	
	175,255
	
	76,036
	

	
Provision for civil contingencies
	62,937
	
	6,614
	
	69,551
	
	30,175
	

	
Real estate allowances
	51,542
	
	1,869
	
	53,411
	
	23,173
	

	
Tax losses and negative social contribution
	721,897
	
	128,240
	
	850,137
	
	368,839
	

	
Other
	500,591
	
	(35,733
	)
	464,858
	
	201,683
	

	
	
	
	
	
	
	
	
	

	Total 
	2,693,008
	
	303,260
	
	2,996,268
	
	1,299,956
	

	
	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Temporary differences:
	
	
	
	
	
	
	
	

	
Excess of depreciation on leasing operations
	146,719
	
	46,672
	
	193,391
	
	83,904
	

	
Revaluation reserves
	22,182
	
	(2,806
	)
	19,376
	
	8,406
	

	
Taxation of foreign branches and subsidiaries
	37,559
	
	13,247
	
	50,806
	
	22,043
	

	
Other provisions 
	6,022
	
	7,498
	
	13,520
	
	5,866
	

	
	
	
	
	
	
	
	
	

	Total 
	212,482
	
	64,611
	
	277,093
	
	120,219
	


The average expected period is five years.

5
Stockholders' Equity - Itaúsa

(a)
Shares

Capital is represented by 3,070,505,414 registered book entry shares, of which 1,127,332,427 are common shares and 1,943,172,987 are preferred shares.

As decided at the Extraordinary Stockholders' Meeting on March 19, 2001, the capital increase of ITAÚSA from R$ 1,800,000 to R$ 1,935,000 - US$ 839,516 was approved by issuing 33,002,336 common shares and 56,997,664 preferred shares, paid up at the price of R$ 1.50 - US$ 0.65 each, with a right of first choice to subscribe for these shares from March 20, to April 18, 2001. Shares were paid up in April 2001. Said capital increase was approved by the Annual Stockholders' Meeting held on April 26, 2001.

The transformation of subsidiary Itaucorp S.A. into a wholly-owned ITAÚSA subsidiary, with the latter merging the entire capital stock of the former, by increasing ITAÚSA's capital by R$ 16,939 - US$ 7,349, amount equivalent to the appraised value of Itaucorp S.A. interest held by other stockholders, was proposed and approved at the Annual Stockholders' Meeting held on April 26, 2001. As a result, ITAÚSA issued 4,167,262 common shares and 3,377,241 preferred shares, assigned to Itaucorp S.A. stockholders. In conformity with Article 252 § 1 of Law 6404/1976 other stockholders no longer have the right of first choice to subscribe for these shares.

Also at the Annual Stockholders' Meeting held on April 26, 2001, stockholders approved the capital increase by the incorporation of reserves to R$ 2,316,939 - US$ 1,005,223 from R$ 1,951,939, without issuing new shares.

(b)
Dividends

Stockholders are entitled to a minimum mandatory dividend of 25% of net income which is adjusted according to rules set forth in the Brazilian Corporate Law. Both types of shares participate equally, after common shares have been guaranteed payments equal.

The Board of Directors decided to pay interest on capital as replacement of dividends paid as from January 1999.

(c)
Reconciliation of net income and stockholders'

equity of Itaúsa and Itaúsa consolidated

	
	
	
	
	
	Net income
	
	
	
	Stockholders' equity
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	January 1 to
	
	
	
	
	
	January 1 to
	

	
	January 1 to June 30, 2001
	
	June 30, 2000
	
	January 1 to June 30, 2001
	
	June 30, 2000
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	R$
	
	US$
	
	R$
	
	R$
	
	US$
	
	R$
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Itaúsa 
	811,905
	
	352,252
	
	383,925
	
	5,073,585
	
	2,201,217
	
	4,088,334
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
Goodwill amortization (1)
	40,206
	
	17,444
	
	12,088
	
	(771,639
	)
	(334,782
	)
	(195,046
	)

	
Tax credit (2)
	-
	
	-
	
	-
	
	591,526
	
	256,638
	
	-
	

	
Unearned income 
	-
	
	-
	
	(1,073
	)
	(1,638
	)
	(710
	)
	(1,638
	)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Itaúsa consolidated
	852,111
	
	369,696
	
	394,940
	
	4,891,834
	
	2,122,363
	
	3,891,650
	


(1)
Relating to the acquisitions of investments in Banestado, Bemge, Banco del Buen Ayre S.A. and an additional stake in IBT and BPI-SGPS S.A., made in prior years, as well as own and subsidiary goodwill.

(2)
Set up at the goodwill limit recorded upon the acquisition of Banestado by subsidiary Itaú.

6
Related Parties

Transactions between related parties were carried out at amounts and terms in accordance with normal market practices as well as under reciprocal conditions, and are not material for Itaúsa as a whole.

Transactions involving ITAÚSA and its subsidiaries were eliminated from the consolidated financial statements.

The unconsolidated related parties are the following:

.
The controlling stockholders of ITAÚSA.

.
Fundação Itaubanco, Fundação Duratex, Fundação Itaúsa Industrial, and FUNBEP - multi-sponsored pension fund, both closed private pension entities, which administer supplementary retirement plans sponsored by ITAÚSA and/or its subsidiaries, as described in Note 10(b).

.
Fundação Itaú Social and Instituto Itaú Cultural - IIC, entities sponsored by subsidiary ITAÚ to act in their respective areas of interest. In the first half of 2001, consolidated companies made donations to the IIC in the amount of R$ 9,616 - US$ 4,172.

The transactions with these related parties are not significant in the overall context of ITAÚSA's operations, and besides those already mentioned above, are basically characterized by banking transactions under normal operations, in unrestricted compliance with the limits imposed by the BACEN, such as movement of current accounts, investments in and redemption of securities, and the provision of portfolio custody/management services.

7
Financial Instruments

(a)
Derivatives
In relation to transactions involving derivatives, the subsidiaries of ITAÚSA, principally the banking institutions, have been meeting the principal needs of their corporate customers to manage market risks, arising mainly from fluctuations in interest and exchange rates. In order to monitor these risks on a timely basis, the group has invested in the development of internal control systems.

ITAÚSA and its subsidiaries' policy is to minimize market risks resulting from derivative operations. As such, the group avoids taking positions which are subject to fluctuations due to market factors and only operates with instruments that permit risk control which is the responsibility of an independent area.

Most derivative contracts negotiated with customers are swap and future operations, which are all registered with the Commodities Futures Exchange (BM&F) or Clearing House for the Custody and Financial Settlement of Securities (CETIP) and involve pre-fixed rates, interbank deposit rates (DI), exchange variations or price indices. BM&F future contracts involving interbank rates and U.S. dollars are mainly used to hedge financing operations offered to customers with maturities or in currencies which are mismatched with the resources used to fund these operations.

The notional values for these financial instruments are recorded in memorandum accounts, and the adjustments/premiums are recorded in balance sheet accounts.

The amounts related to positions in future, swap and options operations are as follows:

(i)
Recorded in balance sheet accounts: (a) R$ 10,113 - US$ 4,388 at June 30, 2001 from adjustments payable and R$ 7,467 at June 30, 2000 from adjustments receivable on forward contracts, (b) R$ 120,494 - US$ 52,277 at June 30, 2001 from adjustments payable and R$ 99,414 at June 30, 2000 from adjustments receivable in swap transactions, (c) R$ 85,928 - US$ 37,281 at June 30, 2001 and R$ 3,944 at June 30, 2000 from net premiums payable on stock option transactions;

(ii)
Recorded in memorandum accounts: (a) R$ 23,859,366 - US$ 10,351,584 at June 30, 2001 and R$ 2,510,330 at June 30, 2000, and R$ 22,967,452 - US$ 9,964,620 at June 30, 2001 and R$ 2,404,159 at June 30, 2000 relating to purchase and sales commitments on futures contracts, respectively, (b) R$ 8,783,325 - US$ 3,810,718 at June 30, 2001 and R$ 9,982,264 at June 30, 2000 and R$ 8,903,819 - US$ 3,862,996 at June 30, 2001 e R$ 9,882,850 at June 30, 2000 referring to swap transaction asset and liability positions, respectively, (c) R$ 1,787,634 - US$ 775,580 at June 30, 2001 and R$ 225,421 at June 30, 2000, R$ 1,988,337 - US$ 862,657 at June 30, 2001 and R$ 85,383 at June 30, 2000 relating to purchase commitments' short and long positions, respectively, R$ 1,997,581 - US$ 866,667 at June 30, 2001 and R$ 94,806 at June 30, 2000, and R$ 1,415,571 - US$ 614,157 at June 30, 2001 and R$ 239,483 at June 30, 2000 relating to stock option transactions' purchase commitments' short and long positions, respectively.

(b)
Market value

The financial statements were prepared in conformity with accounting principles, based on the assumption of normal continuity in the operations of ITAÚSA and its subsidiaries.

The recorded values of each financial instrument whether included or not in the balance sheet, when compared with the values that might be obtained in an active market, or in the absence of such markets, using the net present value of future cash flows adjusted based on the current market interest rate, approximate to its corresponding market value, or it is not available, except for those included in ITAÚSA CONSOLIDATED, as stated below, basically represented by ITAÚ and its direct and indirect subsidiaries:

	
	
	
	Recorded value
	
	
	
	
	
	Market value
	
	
	
	Unrealized income (loss
	)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	June 30, 2001
	
	June 30, 2000
	
	
	
	June 30, 2001
	
	June 30, 2000
	
	
	
	June 30, 2001
	
	June 30, 2000
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	R$
	
	US$
	
	R$
	
	R$
	
	US$
	
	R$
	
	R$
	
	US$
	
	R$
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Short-term interbank investments
	7,373,642
	
	3,199,116
	
	6,607,733
	
	7,374,254
	
	3,199,381
	
	6,620,685 
	
	612
	
	265
	
	12,952
	

	Securities and derivatives
	19,758,036
	
	8,572,188
	
	14,769,133
	
	20,672,078
	
	8,968,753
	
	15,678,279
	
	914,042
	
	396,565
	
	909,146
	

	Loan operations
	21,073,253
	
	9,142,806
	
	14,812,354
	
	20,985,009
	
	9,104,520
	
	14,826,101
	
	(88,244
	)
	(38,285
	)
	13,747
	

	Investment in BPI
	270,344
	
	117,291
	
	142,596
	
	521,045
	
	226,060
	
	449,186
	
	250,701
	
	108,769
	
	306,590
	

	Other investments
	395,562
	
	171,618
	
	339,050
	
	393,980
	
	170,931
	
	345,969
	
	(1,582
	)
	(686
	)
	6,919
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Funds raised by subsidiary companies
	49,936,147
	
	21,665,212
	
	35,065,668
	
	49,779,828
	
	21,597,392
	
	34,928,328
	
	156,319
	
	67,820
	
	137,340
	

	Borrowings
	940,859
	
	408,199
	
	821,663
	
	931,692
	
	404,222
	
	819,366
	
	9,167
	
	3,977
	
	2,297
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Treasury shares
	308,990
	
	134,058
	
	114,203
	
	548,672
	
	238,046
	
	278,434
	
	239,682
	
	103,988
	
	164,231
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total unrealized gain/(loss) before taxation
	
	
	
	
	
	
	
	
	
	
	
	
	1,480,697
	
	642,413
	
	1,553,222
	


Does not include potential gains from shares of publicly held subsidiary companies because of their permanent character.

8
Extraordinary Results

For a better analysis of the financial statements of the period, non-recurring expenses, net of related taxes (income taxes and social contribution) have been segregated to extraordinary results accounts, representing the following:

	
	
	
	
	
	January 1 to June 30, 2001 - ITAÚSA CONSOLIDATED
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Parent company
	
	
	
	Minoritary
	
	
	
	Conglomerate
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	R$
	
	US$
	
	R$
	
	US$
	
	R$
	
	US$
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Non-operating gains ("la Caixa")
	
	
	
	
	
	
	
	
	
	
	
	

	
Pursuant to relevant event published on February 15, 2001 (*)
	227,360
	
	98,642
	
	1,910
	
	829
	
	229,270
	
	99,471
	

	Non-operating loss arising from the acquisition of shares to be kept in treasury by Banco Itaú S.A. 
	(86,608
	)
	(37,575
	)
	(1,146
	)
	(497
	)
	(87,754
	)
	(38,073
	)

	Amortization of goodwill in subsidiary companies
	(1,232
	)
	(535
	)
	(1,622
	)
	(704
	)
	(2,854
	)
	(1,238
	)

	Provision for operating and other restructuring Banco Itaú S.A.
	3,840
	
	1,666
	
	3,859
	
	1,674
	
	7,699
	
	3,340
	

	Telefónica Project (**)
	103,790
	
	45,030
	
	116,260
	
	50,440
	
	220,050
	
	95,471
	

	
Equity in income
	
	
	
	
	
	
	
	
	
	
	
	

	
Pursuant to relevant event published on June 12, 2001
	108,043
	
	46,875
	
	121,024
	
	52,507
	
	229,067
	
	99,383
	

	Administrative expenses on the transaction
	(4,253
	)
	(1,845
	)
	(4,764
	)
	(2,067
	)
	(9,017
	)
	(3,912
	)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Extraordinary results
	247,150
	
	107,228
	
	119,261
	
	51,742
	
	366,411
	
	158,971
	


(*)
Resulting from the transaction carried out with Caja de Ahorros y Pensiones de Barcelona ("la Caixa") which according to Relevant Event Notice published on February 2, 2001 by ITAÚSA, it increased even further the relationship started in the past by increasing the former stake in Itaú, to 3% of capital, represented both by common and preferred shares.

(**)
Resulting from an agreement signed on June 12, 2001 by subsidiary Itaú with Telefónica Group, aiming at the creation of a partnership for the operation of the ITAÚ telecommunications corporate network, through investments of that group in ITAÚ Group companies, owners of the assets necessary to operate the network, which allows ITAÚ to render quality services at competitive prices.
9
Reclassification for Comparability Purposes

Foreign exchange effects on foreign investments have been classified in different income and expense accounts, pursuant to the nature of the respective balance sheet accounts.

In order to render the June 30, 2001 financial statements comparable, the following balances of the 2000 first half financial statements have reclassified:

	
	
	
	
	June 30, 2000
	

	
	
	
	
	
	
	

	
	Previously
	
	
	
	Reclassified
	

	
	disclosed
	
	Reclassification
	
	balances
	

	
	
	
	
	
	
	

	
	R$
	
	R$
	
	R$
	

	
	
	
	
	
	
	

	Operating revenues
	7,964,670
	
	(66,497
	)
	7,898,173
	

	Operating expenses
	(6,677,462
	)
	66,154
	
	(6,611,308
	)

	
	
	
	
	
	
	

	Operating income (loss)
	1,287,208
	
	(343
	)
	1,286,865
	

	
	
	
	
	
	
	

	Non-operating income (loss)
	(12,336
	)
	12
	
	(12,324
	)

	
	
	
	
	
	
	

	Income before taxation and profit sharing
	1,274,872
	
	(331
	)
	1,274,541
	

	
	
	
	
	
	
	

	Income tax and social contribution due on operations
	
	
	
	
	
	

	
in the period
	(317,201
	)
	331
	
	(316,870
	)

	
	
	
	
	
	
	

	Net income
	834,256
	
	-
	
	834,256
	


10
Additional Information

(a)
Foreign currency denominated balance sheet balances in reais:

	
	
	
	June 30, 2001
	
	June 30, 2000
	

	
	
	
	
	
	
	

	
	R$
	
	US$
	
	R$
	

	
	
	
	
	
	
	

	Foreign investment
	4,581,109
	
	1,987,552
	
	2,871,101
	

	Net amount of assets and liabilities in foreign
	
	
	
	
	
	

	
currency, including derivatives
	(178,052
	)
	(77,249
	)
	378,192
	

	
	
	
	
	
	
	

	Net foreign exchange position
	4,403,057
	
	1,910,303
	
	3,249,293
	


(b)
ITAÚSA and its subsidiaries sponsor complementary pension plans managed by Fundação Itaubanco, Fundação Duratex, Fundação Itaúsa Industrial(a) and FUNBEP - Multisponsored Pension Fund (closed private pension fund), for the purpose of granting lifetime income (in the case of FUNBEP and the plan arising from the Fundação Bemge de Seguridade Social - FASBEMGE, also in the form of pensions as a result of death), to complement the retirement pension paid by social security. During the period, the contributions were paid to complement the retirement pension paid by social security. During the period, the contributions amounted to R$ 14,626 - US$ 6,346 (R$ 30,451 in the first half of 2000). The actuarial liabilities are calculated in accordance with the actuarial models established in the plans' Technical Notes, which call for compound capitalization and defined benefits and are fully covered by the technical provisions for expired and unexpired risks. The contribution rate increases in accordance with the participant's salary.

(a)
New name of Aricanduva Previdência.

(c)
The amount of R$ 898,921 - US$ 390,004 (R$ 1,012,106 in the first half of 2000) was collected and provisioned in ITAÚSA CONSOLIDATED related to taxes and contributions of income, revenues and salaries. Additionally, taxes on financial intermediation were collected from clients in the amount of R$ 1,719,089 - US$ 745,841 (R$ 1,454,497 in the first half of 2000).

11
Special Audit Review

The consolidated financial statements were submitted to the special review of PricewaterhouseCoopers Auditores Independentes, as prescribed by CVM Instruction 202/1993.

*          *          *
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